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Thesis Abstract

The Saudi Economy witnessed during the last three decades a number of
changes and trends that contributed to the flourishing of the Saudi Economy
and gave rise to economic development.

Moreover, the Saudi Economy is recently witnessing substantial economic
reforms and structural changes that aim to the privatization of some economic
sectors to release the burden away from the public sector and consequently
granting the private sector a greater role in the development process in the
Kingdom.

Many councils and commissions such as Supreme Economic Council ,
petroleum , Supreme Commission for tourism and investment were formed to
boost sustainable development in the Kingdom.

Due to the importance of foreign investment in economic development, the
Kingdom government has been keen to attract more of these investments
through updating the foreign investment regulation in such a way as to grant
the foreign investors many incentives and concessions , surmounting
difficulties and legal obstructions and establish specialized commission to
provide optimized marketing framework for utilization of attraction elements
as competition between countries to obtain investments concessions
increases.

The study has included the definition of direct foreign investment , types ,
motives and their impact on the economies of the host countries . Supporting
and objecting points of views were presented , the Government view towards
the direct foreign investment , the factors owned by the government to create
suitable environment for investment and the direct foreign investment
regulation in the Kingdom from the start up to now.

The study was based upon descriptive and quantitative analysis . The
descriptive analysis resulted in the following outcomes :

1) The volume of direct foreign investment has increased at the time
oil has been discovered in the early thirties of the last century.

2) The foreign investments as far as total finance is concerned have
been concentrated in the Eastern Region and Maddinah regions
where industrial parks exit (SABIC, Jubail & Yanbu) .

3) The concentration of the licensed projects is in services and
industrial activities, as far as the number of projects and total
finance of projects are concerned .

Using the econometric tests (Variables , stationary tests for variables- Co-
integration test- estimation of error correction and model) the following has
been concluded :
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1) The tests of constant variables (Expanded Diky Foller — Philip Buron)
results indicated that all the study variables are stable whether in the
level or after obtaining the first and second variances.

2) The Co-integration test indicated that there is no long term relation
between foreign investment and economic development .

3) The error correction model indicated that direct foreign investment
contributes to economic development in the short run but at a slow
rate. This is attributed to the weak flow of foreign investments into the
Kingdom and non utilization of such investments as required . In
addition, to the Kingdom has been involved in direct foreign investment
only recently.

The study has recommended to study the obstacles that handicapped the
foreign investment whether they are legal or related to procedures , take
necessary actions to resolve them fast , expedite joining the World Trade
Organization “WTQO” , formulate clear and long run policy concerning
encouragement of foreign investments in various sectors. Moreover, the
study has also recommended to highlight the investment opportunities in
the Kingdom through symposiums , international conferences , establish
branch offices for the General Investment Authority in countries where
giant international companies exist.

PDF created with FinePrint pdfFactory Pro trial version www.pdffactory.com



http://www.pdffactory.com

