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Abstract

The objective of this study is to investigate the relationship between
public investment and private investment in Saudi Arabia and how they
affect the economic development and economic growth.

The economic growth function which depends on public investment,
private investment and labor was evaluated using modern econometric
methods such as the Unit Root tests of stationary, Co-integration tests,
and Error Correction models. Also, Granger Causality test is presented to
examine the relationship between private and public.

The study is divided to seven chapters, the first chapter is an
introduction, the second chapter discusses the concept of investment and
related subjects. Chapter three shows the major characters of the Saudi
economy which include discussion of public budget and balance of
payment account and other important aspects of the economy. In the
fourth chapter, the private and public investments are presented in details.
Chapter five reviews the previous studies on the relationship between
private investment and public investment. Then, the methodology is
presented in the sixth chapter. Finally, chapter seven presents the findings

and the recommendations of the study.



The findings show that economic variables of the study are non-
stationary in levels, however, they are stationary in first differences Also
the findings indicate the existence of a single co-integration vector.
Finally, Granger Causality results prove that private investment and
public investment are complements which assures the role of government

spending on the growth of private investment.
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